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Dear delegates, 
 
It is my distinct honor to welcome you to the very first edition of the 
Massachusetts Institute of Technology’s Model United Nations 
Conference in China!  
 
MITMUNC China will be the first chapter of our conference outside of the 
United States and represents a new, exciting opportunity. Among many 
things, MITMUNC China represents the power of cooperation across nations 
in this ever more integrated world. We are delighted to be co-hosting this 
conference with ASDAN China, united by our common mission of 
developing tomorrow’s leaders. 
 
In late August, we will all convene in Shanghai for a weekend full of debate. 
As a delegate, you will be tasked with the challenge of representing your 
assigned delegation and presenting novel, feasible solutions to the world’s 
most pressing issues. It will be your responsibility and privilege to engage in 
purposeful dialogue with your fellow delegates throughout the course of three 
days in which you will learn extensively. However, you will not be the only 
ones in this endeavor. This will be my first time in China which is also the 
case for the majority of the MITMUNC China committee directors. As such, 
we are very excited in getting to know you and experiencing Chinese culture 
firsthand. 
 
A great deal of planning and work from many people has gone into this 
conference. Thus, I invite you to take full advantage of MITMUNC China. 
Prepare yourself for your committee, think freely and creatively, and do 
not be afraid to speak up. The beauty of Model United Nations lies in the 
peaceful coordination of unique thoughts and ideas coalescing to simulate the 
work of real world leaders, so your work as a delegate will certainly be 
important. 
 
Use this background guide as your first step in preparation. Read it in its 
entirety and use it as a base to conduct individual research. Your committee 
director has prepared it for your benefit.  
 
As MITMUNC China’s founder, I very much look forward to giving you a 
warm welcome in late August!  See you in Shanghai! 
 
Sincerely, 
 
 
William A. Rodríguez 
Secretary-General & Founder 
MITMUNC China 
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What is the European Union?  

  
The European Union (EU) is an economic and political partnership currently involving 28 
European member states. It was formed in the aftermath of World War II to foster economic 
cooperation, with the idea that countries that trade together are more likely to remain in peace. 
 
It has since grown to become a unified market, allowing goods and people to move around,  as if the 
member states were one country to a certain degree. The European Union has its own currency, the 
Euro(€), which is used by 19 of the 28 member countries, and its own parliament. The EU also now 
sets regulations in a wide range of areas - including the environment, transportation, consumer rights 
and even standards such as mobile phone chargers. The consumer electronics giant, Apple, once got 
into a dilemma with the EU on account that its flagship “lightning” connector ports were not 
consonant with the EU standard of micro-usb, for example.  
  
The European Union encompasses an area of 4,475,757 km2 (1,728,099 sq mi), with an estimated 
population of over 510 million. The EU has developed an internal single market through a 
standardised system of laws that apply in all member states. EU policies aim to ensure the free 
movement of people, goods, services, and capital within the internal market,[11] enact legislation in 



justice and home affairs, and maintain common policies on trade,[12] agriculture,[13] fisheries, and 
regional development. 
 
European Union Member Nations 

• Austria 
• Belgium 
• Bulgaria 
• Croatia 
• Cyprus 
• Czech Republic 
• Denmark 
• Estonia 
• Finland 
• France 
• Germany 
• Greece 
• Hungary 
• Ireland 

  
  



What is the Euro? 
The euro (€, EUR) is the official currency of the eurozone and has been adopted by Austria, 
Belgium, Cyprus, Estonia, Finland, France, Germany, Greece, Ireland, Italy, Latvia, Lithuania, 
Luxembourg, Malta, the Netherlands, Portugal, Slovakia, Slovenia, and Spain. When joining the 
European Union, the United Kingdom is historically known for refusing to adopt the euro and 
instead rely on the Great British Pound Sterling(£), which has consistently remained higher in value 
than the euro. 
  
The euro is the second largest reserve currency as well as the second most traded currency in the 
world after the United States dollar.  As of January 2017, with more than €1.1 trillion in circulation, 
the euro has one of the highest combined values of banknotes and coins in circulation in the world, 
having surpassed the U.S. dollar at one point. 
 
  

 
  



Challenges facing the European Union 
  

Brexit 

 
What does Brexit mean? 
It is a word that has been used as a shorthand way of representing the idea of the United Kingdom 
departing the EU - merging the words Britain and exit to get Brexit, in a same way as a possible 
Greek exit from the euro was dubbed Grexit in the past. 
  
  



Why is Britain leaving the European Union? 
A referendum - a vote outside of regular election procedure to determine nationwide opinion - was 
held on Thursday, 23 June, 2016, to decide whether the United Kingdom should leave or remain in 
the European Union. Leave won by 51.9% to 48.1%. The referendum turnout was 71.8%, with 
more than 30 million people voting. 

 
 
  



What was the breakdown across the United Kingdom? 
It is important to remember that the United Kingdom of Great Britain and Northern Ireland, 
encompasses four main regions: England, Northern Ireland, Scotland, and Wales. In the Brexit vote, 
England voted to leave the EU, by a margin of 53.4% to 46.6%. Wales also voted for Brexit, with 
Leave getting 52.5% of the vote and Remain 47.5%. Scotland and Northern Ireland both backed 
staying in the EU. Scotland backed Remain by a much wider scale, 62% to 38%, while 55.8% in 
Northern Ireland voted Remain and 44.2% Leave. Due to disagreement among regions of the UK, 
more controversy has surfaced, such as renewed calls from Scotland to leave the United Kingdom 
and remain in the EU.  
  
What changed in government after the referendum? 
 
Then Prime Minister David Cameron originally called for the Brexit vote, as a way to appease Brexit 
backers, confident that the vote to remain in the EU would overwhelmingly go through. However, 
after Brexit, the UK obtained a new Prime Minister - Theresa May. The former home secretary 
replaced David Cameron, who announced his resignation on the day the referendum vote was cast. 
Like Mr. Cameron, Mrs. May was at one time against Britain leaving the EU, but played only a very 
low-key role in the nationwide campaign and was never seen as much of an enthusiast for the EU. 
She became PM without facing a full Conservative leadership contest after her key rivals from what 
had been the Leave side pulled out of the race. 
  
Where does Theresa May stand on Brexit? 
 
Theresa May had been against Brexit during the referendum campaign but is now in favour of the 
movement because she says it recognizes what the British people want. 
 
She has exclaimed that "Brexit means Brexit" and has triggered the two year process of leaving the 
EU on 29 March. She set out her negotiating goals in a letter to the EU council president Donald 
Tusk. 
  
Why did Theresa May call a general election? 
Theresa May became prime minister after David Cameron resigned, so had not won the general 
election. She ruled out calling a ‘snap election’ (a quick proper election for prime minister) when she 
moved into Downing Street, saying the country needed a period of stability after the upheaval of the 
Brexit vote. She said she was happy to wait until the next scheduled election in 2020. 
But she surprised everyone after the Easter Bank Holiday by announcing that she had changed her 
mind with an election being called for Thursday, 8 June 2017. 
 
The reason May gave was that she needed to strengthen her hand in Brexit negotiations with 
European leaders. She feared the Labour Party, the Scottish National Party (SNP) and other 
opposition parties - and members of the House of Lords - would try to block and frustrate her 



strategy, making the country look divided to other EU leaders and making her government look 
weak. 
 
Mrs May inherited a tiny Commons majority from David Cameron, meaning that it now only takes a 
few Conservative MPs to side with the opposition to vote down the government's plans. 
  
  
What happened in the election? 
Mrs May lost her overall majority and ended up with fewer MPs (members of parliament) than when 
she started the campaign, meaning she could not form a Conservative-only government, following 
an unexpected surge in support for the Labour Party after Brexit. 
 
She is conducting a deal with Northern Irish party, the Democratic Unionists, which has 10 MPs, to 
enable her to form a minority government. The DUP is also in favour of Brexit but wants to 
maintain the free-flowing border with EU member state the Republic of Ireland, which could mean 
continued membership of the customs union, the free trade area within the EU. 
 
By her own estimation, Mrs May's hand is now weakened in Brexit negotiations and she is 
vulnerable to being pushed about by MPs on different sides of the debate, when they come to vote 
on any divorce deal. She has said she wants to remain as prime minister to provide stability and 
certainty. 
  
Will Brexit talks be delayed? 
It seems unlikely. They were due to begin on 19 June. No date was set for the start of negotiations at 
the first meeting of British and EU officials in Brussels. But the EU's chief Brexit negotiator Michel 
Barnier has urged the UK to begin talks "very quickly". He warned that no progress had been made 
on the "extraordinarily complex" talks since Theresa May invoked Article 50, the exit clause for a 
member state to depart the European Union, in March. 
  
What if Theresa May's government falls and the Labour Party gains power? 
Brexit would still go ahead. Labour leader Jeremy Corbyn has ruled out a second referendum - but 
he has said MPs will get a decisive say on the final Brexit agreement with the EU, which means the 
UK might try to go back to the negotiating table to push for a better deal. 
 
The Liberal Democrats, who have 12 out of 650 MPs, are against a "hard Brexit" (see below) and 
have promised a second referendum on the terms of any deal, in which they would campaign to stay 
in the EU. They have also ruled out any coalition deals with Labour or the Conservatives. 
 
SNP leader Nicola Sturgeon has been pushing for Scotland - which voted to remain in the EU - to 
have a special status after Brexit, including remaining in the single market. She has called for a 
second independence referendum before the Brexit package has been finalised. 
  



What about the economy, so far? 
David Cameron, his Chancellor George Osborne and many other senior figures who wanted to stay 
in the European predicted an immediate economic crisis if the United Kingdom voted to leave. 
Housing prices would fall, there would be a recession with a large rise in unemployment -that would 
necessitate sizeable cuts in spending. 
 
The pound did slump the day after the referendum - and remains around 15% lower against the 
dollar and 10% down against the euro - but the predictions of immediate doom have not proved 
accurate since the UK economy is estimated to have grown 1.8% in in 2016, second only to 
Germany's 1.9% among the world's G7 leading industrialized nations. 
 
Inflation has risen - to 2.6% in April - its highest rate for three and a half years, but unemployment 
has continued to fall, to stand at an 11 year low of 4.8%. Annual house price increases have fallen 
from 9.4% in June but were still at an inflation-busting 4.1% in March, according to official ONS 
figures. 
  
  



 
What is Article 50? 
Article 50 is a structured plan for any EU member state to exit the European Union. It was created 
as part of the Treaty of Lisbon - an agreement signed by all then EU states, which came into vigor in 
2009. Before the treaty, there was no formal mechanism for a country to leave the EU. 
 
The Treaty of Lison is rather short - just five paragraphs - which spells out that in the case that a EU 
member state may decide to quit the EU, it must notify the European Council and negotiate its 
withdrawal with the EU. It implies that there are two years to reach an agreement - unless everyone 
agrees to extend it - and that the exiting state cannot take part in EU-internal discussions about its 
departure. 
  
For the United Kingdom to leave the European Union, it had to invoke Article 50 of the Lisbon 
Treaty which gives the two sides two years to agree the terms of the split. Theresa May triggered this 
process on 29 March, meaning the UK is scheduled to leave on Friday, 29 March 2019. It can be 
extended if all 28 EU members agree. 
  
What's going to happen to all the EU laws being followed in the UK? 
 
The Conservatives will enact a Great Repeal Bill, if they win the general election. This will end the 
primacy of European Union law in the United Kingdom. This Great Repeal Bill is supposed to 
incorporate all EU legislation into UK law in one lump, after which the government will decide over 
a period of time which parts to retain, change or remove. 
 
Labour has said they will scrap the Great Repeal Bill if they win the election and replace it with an 
EU Rights and Protections Bill, which will copy across all EU law into UK law but make sure it 
cannot be changed or scrapped. The party says it wants to keep EU laws on workers rights, 
consumer rights and the environment. 
  
What was the Supreme Court Brexit case about? 
 
After a court battle, the UK's Supreme Court ruled in January that Parliament had to be consulted 
before Article 50 were to be invoked. That was why a two line Brexit bill went through Parliament. 
MPs approved it after Labour MPs were told to support it. However, it was amended in the House 
of Lords to include a call to guarantee the rights of EU citizens already in the UK and to ensure a 
"meaningful vote" for Parliament before any Brexit deal was agreed with the EU. MPs reversed 
those changes and the unamended bill became law after the Lords backed down, with Labour peers 
dropping their backing for the changes. That cleared the way for Mrs May to send her letter to the 
EU officially announcing that the UK was leaving. 
  
  



How long will it take for Britain to leave the European Union? 
Once Article 50 is triggered, the UK has two years to negotiate its withdrawal. But no one really 
knows how the Brexit process will work - Article 50 was only created in late 2009 and it has never 
been used - there had never been a precedent for a member of the EU to leave the union. Former 
Foreign Secretary Philip Hammond, who was appointed chancellor by Theresa May, wanted Britain 
to remain in the EU during the referendum campaign and suggested it could take up to six years for 
the UK to complete exit negotiations. The terms of Britain's exit will have to be agreed by 27 
national parliaments, a process which could take some years, he has argued. 
 
EU law still stands in the UK until it ceases being a member. The UK will continue to abide by EU 
treaties and laws, but not take part in any decision-making. 
  
  
  
Why will Brexit take so long? 
 
Unpicking 43 years of treaties and agreements  covering thousands of different subjects was never 
going to be a straightforward task. It is further complicated by the fact that it has never been done 
before and negotiators will, to some extent, be making it up as they go along. The post-Brexit trade 
deal is likely to be the most complex part of the negotiation because it needs the unanimous 
approval of more than 30 national and regional parliaments across Europe, some of whom may 
want to hold referendums. 
  

The likely focus of negotiations between the UK and EU 
Theresa May has made it clear that the UK will not seek to stay in the EU single market, but that 
strategy has now been put in doubt by the general election result, with some of her MPs - and the 
strengthened opposition Labour Party - thought to be against it. Labour has said it wants the UK to 
retain all the benefits of being in the single market, even though it does not necessarily have to be a 
member. Staying in the single market implies the UK will stay under the auspices of the European 
Court of Justice and will have to allow unlimited EU immigration, under freedom of movement 
rules. We found out more details about Mrs May's negotiating priorities in the letter officially 
triggering the process of the leaving the EU on 29 March. 
 
Mrs May has said that she wants the UK to reach a new customs union deal with the EU. A customs 
union is where countries agree not to impose tariffs on each others' goods and have a common tariff 
on goods coming in from elsewhere. The UK is currently part of the EU customs union but that 
stops the UK being able to negotiate its own trade deals with other countries. 
  
  
  



What does 'soft' and 'hard' Brexit mean? 
 
These terms have been increasingly used in debate focused on the terms of the UK's departure from 
the EU. There is no strict definition of either term, but both are used to refer to the closeness of the 
UK's relationship with the EU post-Brexit. 
 
At one extreme, "hard" Brexit could involve the UK refusing to compromise on issues like the free 
movement of people even if means leaving the single market. At the other end of the scale, a "soft" 
Brexit might follow a similar path to Norway, which is a member of the single market and has to 
accept the free movement of people as a result. 
  
What happens if there is no deal with the EU? 
 
Prime Minister Theresa May says leaving the EU with no deal whatsoever would be better than 
signing the UK up to a bad one. Without an agreement on trade, the UK would have to operate 
under World Trade Organisation rules, which could mean certain checks and tariffs. 
Labour says the idea of walking away with no deal must not be an option, and it would give MPs a 
say on the final Brexit deal - but it has ruled out a second referendum on the terms of that deal. 
 
Some argue leaving the single market would make little difference because the UK's trading partners 
in the EU would not want to start a trade war. Others say it will mean greater costs for UK 
businesses buying and selling goods abroad. 
 
There are also questions about what would happen to Britain's position as global financial centre, 
without access to the single market, and the land border between the UK and Ireland. There is also 
concern that Brits living abroad in the EU could lose residency rights and access to free emergency 
health care. 
  
What happens to EU citizens living in the UK? 
 
The Conservatives Party has declined to give a firm guarantee about the status of EU nationals 
currently living in the UK, saying this is not possible without a reciprocal pledge from other EU 
members about the millions of British nationals living on the continent. 
 
Labour has said it would guarantee the rights of of EU citizens living in the UK to stay there on 
"day one" of a Labour government. Whatever happens in the general election, EU nationals with a 
right to permanent residence, which is granted after they have lived in the UK for five years, should 
not see their rights affected. 
  
  



What happens to UK citizens working in other EU member states? 
 
Much depends on the nature of the Brexit agreement. If the government opts to impose work 
permit restrictions on EU nationals, then other countries could reciprocate or retaliate, meaning 
Britons would have to apply for visas to work. 
 
What about EU nationals who want to work in the UK? 
 
Again, this issue depends on whether the UK government decides to introduce a work permit 
system of the kind that currently applies to non-EU citizens, limiting entry to skilled workers in 
professions where there are shortages. 
  
Will immigration be limited? 
 
Prime Minister Theresa May has said one of the main messages she has taken from the Leave vote is 
that the British people want to see a reduction in immigration. She has said this will be a focus of 
Brexit negotiations as she remains committed to getting net migration - the difference between the 
numbers entering and leaving the country - down to a "sustainable" level, which she defines as being 
below 100,000 a year. The nature of this numeric figure is unclear. 
 
Labour has said the free movement of people has to end when Britain leaves the EU. It has yet to 
reveal what system it would propose for people who come to the UK for work or study. 
 
Net migration to the UK was estimated to be 248,000 in 2016 - a fall of 84,000 from 2015. The total 
number of people moving to the UK was made up of 264,000 non-EU citizens, 250,000 EU citizens 
and 74,000 British citizens. Balancing that 117,000 EU citizens left the UK, out of an estimated total 
of 339,000 emigrants. 
  
Could there be a second referendum? 
It seems highly unlikely. Both the Conservatives and the Labour Party have ruled out another 
referendum, arguing that it would be an undemocratic breach of trust with the British people who 
clearly voted to Leave. 
  
Will MPs get a vote on the Brexit deal? 
Yes. Theresa May has appeared keen to avoid a vote on her negotiating stance, to avoid having to 
give away her priorities, but she has promised there will be a Commons and Lords vote to approve 
whatever deal the UK and the rest of the EU agree at the end of the two year process. 
 
Labour is also promising a vote in Parliament, but unlike the Conservatives, they want to give MPs 
and peers the power to send the UK back to the negotiating table if they don't like the terms of the 
deal. The Conservative vote would be on a "take it or leave it basis". 



It is worth mentioning that any deal also has to be agreed by the European Parliament - with British 
MEPs getting a chance to vote on it there. 
  
What is a single market? 
 
The single market idea is seen as one of the EU's biggest achievements and one of the main reasons 
of its inception. Britain was a member of a free trade area in Europe before it joined  what was then 
known as the common market. In a free trade area, countries can trade with each other without 
paying tariffs - but it is not a single market because the member states do not have to merge their 
economies entirely together. 
 
The European Union single market, which was completed in 1992, allows the free movement of 
goods, services, money and people within the European Union, as if it was a single country. It is 
possible to set up a business or take a job anywhere within it. The idea was to boost trade, create 
jobs and lower prices. But it requires common law-making to ensure products are made to the same 
technical standards and imposes other rules to ensure a "level playing field". 
 
Critics say having a pan-European markets generates too many petty regulations and robs members 
of control over their own affairs. Mass migration from poorer to richer countries has also propelled 
criticisms about the free movement rule. Theresa May has ruled out the UK staying in the single 
European market. Labour leader Jeremy Corbyn has said continued membership of the single 
market has to be an option in negotiations with Brussels. 
  
What does it mean for Northern Ireland? 
 
The land border between Northern Ireland and EU member the Republic of Ireland is likely to be a 
key part of the Brexit talks. There is currently a common travel area between the UK and the 
Republic. 
 
Like Scotland, Northern Ireland voted to remain in the EU in last year's referendum. The result in 
Northern Ireland was 56% for Remain and 44% for Leave. 
 
Sinn Fein, which was part of the ruling coalition in the Northern Ireland Assembly before it was 
suspended, called for a referendum on leaving the UK and joining the Republic of Ireland as soon as 
possible. 
 
The Conservatives have rejected Sinn Fein's call, saying there was no evidence opinion had shifted in 
favour of a united Ireland. 
 



Conservative Brexit spokesman David Davis has said that, should the people of Northern Ireland 
ever vote to leave the UK, they would "be in a position of becoming part of an existing EU member 
state, rather than seeking to join the EU as a new independent state". 
It would then be up to the EU Commission "to respond to any specific questions about the 
procedural requirements for that to happen," he added. 
But Mr Davis said the UK government's "clear position is to support Northern Ireland's current 
constitutional status: as part of the UK, but with strong links to Ireland". 
 
Labour leader Jeremy Corbyn says there should be a referendum on Irish unity if the Northern 
Ireland Assembly wants one. 
 
The issue has been further complicated by Theresa May's deal with the Democratic Unionist Party, 
enabling her to form a minority government, which some critics, including former Tory Prime 
Minister Sir John Major, have warned could adversely affect the peace process and imply that the 
UK government would no longer be seen as an "impartial honest broker" in restoring the power-
sharing arrangements and upholding Northern Irish institutions. 
  
  
  



Bloc Positions 
  
United Kingdom 
  
Even within the United Kingdom there is no agreement on how the UK will leave the EU.  Overall, 
the UK wants to have a strong relationship with the EU, while retaining its individual power to 
negotiate deals with third party countries regarding multiple issues.  It wants to limit immigration to 
the UK, but does not want to disadvantage its own citizens that live in the EU under the freedom of 
movement policy.  The UK, overall, seeks to leave the EU with the least possible negative 
implications for its own economy. 
  
European Union 
  
The 27 member nations of the EU (excluding the UK) are trying to negotiate deals with the UK that 
will keep the EU in a strong position.  They are advocating for their citizens and for the strength of 
the EU as a whole.  They also want to “punish” the UK in some way in order to discourage any 
other nations from leaving the Union. 
 
Populism 
  
Definition 
It is an ideology or political movement that mobilizes the population (often, but not always, the 
lower classes) against an institution or government, usually in the defense of the underdog or the 
wronged. Whether of left, right, or middle political persuasion, it seeks to unite the uncorrupt and 
the unsophisticated (the 'little man') against the corrupt dominant elites (usually the orthodox 
politicians) and their camp followers (usually the rich and the intellectuals). It is guided by the belief 
that political and social goals are best achieved by the direct actions of the masses. Although it 
comes into being where mainstream political institutions fail to deliver, there is no identifiable 
economic or social set of conditions that give rise to it, and it is not confined to any particular social 
class. 
  
History of the word 
 
Podemos, the populist Spanish party, wants to give immigrants voting rights. Geert Wilders, the 
populist Dutch politician, wants to eliminate hate-speech laws. Jaroslaw Kaczynski, the populist 
Polish politician, pushed for a law making it illegal to use the phrase “Polish death camps”. Evo 
Morales, Bolivia’s populist president, has expanded indigenous farmers’ rights to grow coca. Rodrigo 
Duterte, the Philippines’ populist president, has ordered his police to execute suspected drug dealers. 
Populists may be militarists, pacifists, admirers of Che Guevara or of Ayn Rand; they may be tree-
hugging pipeline opponents or drill-baby-drill climate-change deniers. What makes them all 
“populists”, and does the word actually mean anything? 



 
1128 Widespread use of the term “populism” dates to the 1890s, when America’s Populist 
movement pitted rural populations and the Democratic Party against the more urban Republicans. 
(It was also used to refer to Russia’s 19th-century /react-text narodnichestvo react-text: 1130 
movement, which largely comprised self-hating intellectuals with a crush on the peasantry.) In the 
1950s academics and journalists began applying it more broadly to describe everything from fascist 
and communist movements in Europe to America’s anti-communist McCarthyites and Argentina’s 
Peronistas. As Benjamin Moffitt explains in his book “The Global Rise of Populism”, a conference 
at the London School of Economics in 1967 agreed that the term, while useful, was too mushy to be 
tied down to a single description. Some scholars linked it to frustration over declines in status or 
welfare, some to nationalist nostalgia. Others saw it as more of a political strategy in which a 
charismatic leader appeals to the masses while sweeping aside institutions (though not all populist 
movements have such a leader). Despite its fuzziness, the term’s use has grown. 
                
In 2004 Cas Mudde, a political scientist at the University of Georgia, offered a definition that has 
become increasingly influential. In his view populism is a “thin ideology”, one that merely sets up a 
framework: that of a pure people versus a corrupt elite. (He contrasts it with pluralism, which 
accepts the legitimacy of many different groups.) This thin ideology can be attached to all sorts of 
“thick” ideologies with more moving parts, such as socialism, nationalism, anti-imperialism or 
racism, in order to explain the world and justify specific agendas. Poland’s Mr Kaczynski, a religious-
nationalist populist, pushes for a Catholic takeover of his country’s institutions from elite secular 
liberals. The Dutch Mr Wilders, a secular-nationalist populist, demands a crackdown on Islam (in 
defense of gay rights) and reviles the multicultural elite. Spain’s Podemos, an anarchist-socialist 
populist party, pushes to seize vacant buildings owned by banks and distribute them to the poor, 
and attacks “la casta” (the elite caste). 
 
This “thin ideology” definition of populism seems apt in Britain, where Brexiteers denounce experts, 
refer to themselves as “the people” and boast of having “smashed the elite”. Indeed, Brexit seems to 
lack a unified “thick ideology”: Brexiteers have different attitudes to trade, race, government 
spending and almost everything else. But other scholars feel that the thin-ideology definition fails to 
capture some dimensions. Jan-Werner Müller, a political scientist at Princeton University, thinks 
populists are defined by their claim that they alone represent the people, and that all others are 
illegitimate. And there are important distinctions within the category, such as that between inclusive 
and exclusive varieties. Exclusive populism focuses on shutting out stigmatized groups (refugees, 
Roma), and is more common in Europe. Inclusive populism demands that politics be opened up to 
stigmatized groups (the poor, minorities), and is more common in certains countries of Latin 
America. Mr Mudde argues that while most writers deplore populism, its upside lies in forcing elites 
to discuss issues they prefer to ignore. But populism’s belief that the people are always right is bad 
news for two elements of liberal democracy: the rights of minorities and the rule of law. 
  
  



Populism in Europe 
  
Brexit movement: Nigel Farage and Borris Johnson with the UKIP political party in the UK 
  
Marine Le Pen: leader of the National Front political party in France, who was recently defeated in 
the French presidential campaign. 
  
SYRIZA political party: Currently the strongest political party in the Greek parliament, making up 
the majority of the government. 
  
For a more in depth view on populism read this article: http://time.com/time-person-of-the-year-
populism/  from TIME magazine 
  
Questions 
  
How dangerous is populism? What should be done to stop it? Should it be stopped? How may the 
populists in Europe bring about the demise or success of the EU? Have austerity measures (such as 
in Greece) frustrated the people who in turn voted for populist parties as an end to the austerity? 
What can be done in general? 
 
 
  



Financial Crisis and Debt 
  

Greece 
  
The Greek debt crisis has the potential for this small country's debt default to weaken the European 
Union. Greece wants the EU to help it surmount debt. Germany and its bankers want Greece to 
reform its financial structure. The crisis warns of the danger facing other heavily indebted EU 
members. 
 
Leaders have struggled for seven years to agree on its resolution. During that time, the Greek 
economy has shrunk 25 percent due to austerity spending cuts and tax increases demanded by 
creditors. 
  
(FIX) 
Greece's debt-to-GDP ratio has grown to 179 percent.  The crisis triggered the Eurozone debt crisis 
and created fears of a global financial crisis. It still throws into question the viability of the eurozone 
itself.  All this from a country whose economic output is no bigger than the U.S. state of 
Connecticut. 
  
Latest Developments 
 
May 2017: Prime Minister Alexis Tsipras agreed to pension cuts and a broader tax base in return for 
€86 billion new loans. He hopes that his conciliatory tone will help him reduce the €293.2 billion in 
outstanding debt. That requires the support of the German government unlikely to concede much 
before the September Presidential elections. Greece has paid €35.4 billion since February 2015. 
Greece is borrowing money to make payments on existing debt. 
  
June 2016: On June 17, the EU's European Stability Mechanism disbursed €7.5 billion to Greece. It 
will use the funds to pay interest on its debt. Greece continues to enact the reforms required by the 
EU.  It has passed legislation to modernize the pension and income tax systems. It will privatize 
more companies, and sell off non-performing loans. 
  
March 2016: The Bank of Greece predicted the economy would return to growth by the summer. It 
only shrank 0.2 percent in 2015. However, the Greek banks were still losing money. They were 
reluctant to call in bad debt, believing that their borrowers will repay once the economy improves. 
That tied up funds they could lend to new ventures. 
 
November 2015: Greece's four biggest banks raised the €14.4 billion required by the European 
Central Bank. The funds will cover “bad” loans and return the banks to full functionality. Almost 
half of the loans banks sustain could default. Bank investors will contribute this amount in exchange 



for the €86 billion in bailout loans. (Source: "Greek Official Told to Raise $15.9 Billion to Cover 
Bad Loans," New York Times, October 3,1 2015.) 
 
September 20: Greek Prime Minister Alexis Tsipiras and the Syriza party won a snap election. It 
gave them the mandate to continue to press for debt relief in negotiations with the EU. His 
government tried to create the 2016 budget and a three-year fiscal plan. It also needed to recapitalize 
the banks. 
  
 They also made the unpopular reforms promised to the EU:   
● Reform the pension system. 
● Merge Social Security funds. 
● Privatize the electricity transmission system. 
● Reform the tax code. Double taxes on agriculture. 
● Create a new privatization fund to manage €50 billion in assets. 

 
July 23: The Greek Parliament passed the second round of austerity measures needed to receive the 
€86 billion loan from the EU. It passed the first series on July 15.  That was shortly after a 
referendum on July 6 where voters said "no" to austerity. Most Parliament members realized they 
had no choice. 
 
Austerity measures would cause inflation. Greece must increase the VAT tax and the corporate tax 
rate. It needs to close tax loopholes and reduce evasion. It should reduce incentives for early 
retirement. 
 
It has to raise worker contributions to the pension system. A significant change is the privatization 
of many Greek businesses, including electricity transmission, which reduces the power of the leftist 
parties and unions. Here is a link to the text of the agreement. 
 
The ECB agreed to recapitalize Greek banks with €10 to €25 billion, allowing them to reopen. 
Banks imposed a €420 weekly limit on withdrawals. That prevented depositors from draining their 
accounts and worsening the problem. Greece made its July 20 payment to the ECB, thanks to a €7 
billion loan from the EU emergency fund. The UK demanded the other EU members must 
guarantee its part. 
 
The ECB agreed with the International Monetary Fund that they must reduce Greek debt. That 
means they will lengthen the terms, thus reducing net present value. 
The austerity measures were similar to the Greek proposal submitted by Tsipras shortly before the 
July 6 referendum. Tsipras promised that the "no" vote gave Greece more leverage to negotiate a 30 
percent debt relief with the EU. That means it's possible voters weren't sure what they were voting 
on. The Greek Finance Minister, Yanis Varoufakis, was replaced by the less abrasive Euclid 
Tsakalotos. He still criticized the deal from the sidelines.  



 
Greece sustained extensive economic damage during the two weeks surrounding the referendum. 
Banks closed and restricted ATM withdrawals to €60 per day. It threatened the tourism industry at 
the height of the season, with 14 million tourists visiting the country. 
On July 3, the IMF warned that Greece needed €60 billion euros in new aid. It told creditors to take 
further write-downs on the more than €300 billion they are owed. Many analysts believed this 
encouraged the Greek people to vote "No" on the referendum. The IMF's analysis came two days 
after Greece didn't make its scheduled €1.55 billion payment on June 30. Both sides called it a delay, 
not an official default. 
  
Greek Crisis Explained 
In 2009, the Greek economy stifled.  The government announced its budget deficit would be 12.9 
percent of gross domestic product. That's more than four times the EU's 3 percent limit. Rating 
agencies Fitch, Moody's, and Standard & Poor's lowered Greece's credit ratings, which scared off 
investors and drove up the cost of future loans. This made it more unlikely that Greece could find 
the funds to repay its sovereign debt. 
 
In 2010, Greece announced an austerity package that would lower the deficit to 3 percent of GDP in 
two years. It was designed to reassure the agencies it was fiscally responsible. Just four months later, 
Greece warned it might default, just the same. 
 
The EU and the IMF provided €240 billion in emergency funds in return for more austerity 
measures. That only gave Greece enough money to pay interest on its existing debt and keep banks 
capitalized. The measures further slowed the Greek economy. That reduced the tax revenues needed 
to repay the debt. Unemployment rose to 25 percent and riots erupted in the streets. The political 
system was in an upheaval as voters turned to anyone who promised a painless way out. 
 
In 2011, the European Financial Stability Facility added €190 billion to the bailout. The EFSF was 
another lending facility funded by EU countries 
 
(FIX) 
By 2012, Greece's debt-to-GDP ratio had risen to 175 percent, nearly three times the EU’s limit of 
60 percent. Bondholders finally agreed to a haircut, exchanging $77 billion in bonds for debt worth 
75 percent less. 
  
What Happens If Greece Leaves the Eurozone? 
 
Without an agreement, Greece would abandon the euro and reinstate the drachma. Some believe 
that this would end the hated austerity measures. The Greek government could autonomously hire 
new workers, reduce the 25 percent unemployment rate, and boost economic growth. It would 
convert its euro-based debt to drachmas, print more currency, and lower its exchange rate versus the 



euro. That would reduce its debt, lower the cost of exports, and attract tourists to a lower-cost 
vacation destination. 
 
At first, that would seem ideal for Greece. But foreign owners of Greek debt would suffer 
debilitating losses as the drachma plummeted. That would debase the value of repayments in their 
own currency. Some banks would go bankrupt. Most of the debt is owned by European 
governments, whose taxpayers would foot the bill. EU countries like Slovakia and Lithuania refused 
to ask their taxpayers to dig into their pockets to let Greece off the hook. They had just endured 
their own austerity measures. 
 
Plummeting drachma values could trigger hyperinflation, as the cost of imports skyrocket. Greece 
imports 40 percent its food and pharmaceuticals and 80 percent of its energy. Many companies 
refused to export these items to a country that might not pay its bills. The country couldn't attract 
new foreign direct investment in such an unstable situation. The only countries that have signaled 
they would lend to Greece are Russia and China. In the long run, Greece would find itself back to 
where it is now--burdened with debt it can't repay.  
(FIX) 
 
Interest rates on other indebted countries might rise. Rating agencies would worry they would also 
leave the euro. The value of the euro itself might weaken as currency traders use the crisis as a 
reason to bet against it. 
  
  



What Happens If Greece Defaults? 
 
A widespread Greek default would have a more immediate effect. First, Greek banks -- already on 
the brink -- would go bankrupt without loans from the ECB. Losses could threaten the solvency of 
other European banks, particularly in Germany and France. They, along with other private investors, 
hold €34.1 billion in Greek debt. 
 
Eurozone governments own €52.9 billion. That is besides the €131 billion owned by the EFSF (in 
other words, eurozone governments). Some countries, like Germany, will not be very affected by a 
bailout. Even though Germany owns the most debt, it is a tiny percentage of its GDP. Much of the 
debt doesn't come due until 2020 or later. Smaller countries face a graver situation. Finland's portion 
of the debt is 10 percent of its annual budget. 
 
The EU's central bank holds €26.9 billion of Greek debt. If Greece defaults, it will not put the 
future of the ECB at risk. That is because it is unlikely that other indebted countries would decide to 
default.  
 
For these reasons, a Greek default will not be worse than the 1998 LTCM debt crisis. This was when 
Russia's default led to a tidal wave of defaults in other emerging market countries. The IMF 
prevented many defaults by providing needed capital until their economies had improved. The IMF 
owns €21.1 billion of Greek debt, not enough to deplete it. 
 
The difference today is the scale of defaults, which are in the developed markets--the source of 
much of the IMF's funds. The United States is a huge backer of IMF funding, but it's now over-
indebted itself. There would be no political appetite for a U.S.-backed bailout of European sovereign 
debt.  
  
Why Are Austerity Measures Needed? 
Long-term, the measures will improve Greece's comparative advantage in the global marketplace. 
The austerity measures required Greece to improve how it managed its public finances. It had to 
modernize its financial statistics and reporting. It lowered trade barriers, helping exports to increase. 
Most important, it required Greece to reform its pension system. That absorbs 17.5 percent of 
GDP, higher than any other EU country. Public pensions are 9 percent underfunded, compared to 3 
percent for other nations.  Austerity measures required Greece to cut pensions by 1 percent of 
GDP. It must also require a higher contribution by employees, and reduce early retirement.  Greece 
could raise more revenue if it strengthened tax collection and clamped down on tax evasion. It 
should also raise funds by selling off off state-owned businesses, according to the OECD. 
 
Half of Greek households rely on pension income, and one out of five Greeks are 65 or older. 
Youth unemployment is at 50 percent. Workers aren't thrilled about paying contributions so seniors 
can receive higher pensions. 



Germany, other EU leaders, and bond rating agencies wanted to make sure Greece wouldn't use the 
new debt to pay off the old. Germany, Poland, Czech Republic, Portugal, Ireland, and Spain had 
already used austerity measures to strengthen their own economies. Since they were paying for the 
bailouts, they wanted Greece to follow their examples. 
  
Causes of the Greece Crisis 
How did Greece and the EU get into this mess in the first place? The seeds were sowed back in 
2001 when Greece adopted the euro as its currency. Greece had been an EU member since 1981, 
but could not enter the monetary eurozone. Its budget deficit had been too high for the eurozone's 
Maastricht Criteria.  
 
All went well for the first several years. Like other eurozone countries, Greece benefited from the 
power of the euro. It allowed lower interest rates and an inflow of investment capital and loans. 
 
In 2004, Greece announced it had lied to get around the Maastricht Criteria. The EU imposed no 
sanctions. Why not? There were three reasons. 
 
      1    France and Germany were also spending above the limit at the time. They'd be 
hypocritical to sanction Greece until they imposed their own austerity measures first. 
      2    There was uncertainty on exactly what sanctions to apply. They could expel Greece, 
but that would be disruptive and weaken the euro. 
      3    The EU wanted to strengthen the power of the euro in international currency 
markets. A strong euro would convince other EU countries, like the UK, Denmark, and Sweden, to 
adopt the euro. 
 
As a result, Greek debt continued to rise until the crisis erupted in 2009. Now, the EU must stand 
behind its member. Otherwise, it will face the consequences of Greece either leaving the eurozone 
or defaulting.  
  
 
  



Bloc Positions 
  
Greece 
Greece is trying to reduce its debt in a way that is least painful for its citizens.  Greece is fighting for 
a debt “haircut” that will strengthen its economy, allowing more flexibility for economic growth.  
Greece, also, wants to stay in the EU and in the Eurozone and continue to benefit from this strong 
partnership 
 
Germany 
Germany is attempting to save Greece from a potential bankruptcy, since that would weaken both 
the Euro and the EU’s power.  However, Germany does not want to continue spending money on 
Greece without any positive outcome.  It will only lend Greece money if extra austerity measures are 
taken to ensure that it will be repaid.  Germany, also, wants to keep Greece wishing the EU, because 
Greece’s exit (Grexit) could trigger a financial crisis in Europe. 
 
The other EU nations 
The other members of the EU hold a position similar to Germany’s.  They want Greece to recover 
but are not willing to make their own citizens pay extra taxes for Greece’s benefit.  Some, such as 
France, Italy and Spain, are more friendly towards Greece, while others are more open towards a 
Grexit, such as Germany, the Netherlands, Finland and others. Clearly, national ties seem to precede 
European Union ties in some nations. 
  
 
  
Italy and France 
Italy and France are now especially vulnerable. 
Defenders argue that Italy and France are large modern nations, with enviable economic pedigree. 
They are, respectively, the 13th and 9th largest economies in the world; gross domestic product per 
capita in 2014 is estimated at $34,500 (£23,590) and $40,400 (£27,624). 
 
They have large populations, an educated and productive workforce, well developed infrastructure 
and considerable economic and social capital. Both countries are major agricultural and industrial 
powers, strong in advanced technical products, luxury goods, food processing, pharmaceuticals and 
fashion. Both are major exporters and significant tourist destinations. 
 
France even has a favourable demographic outlook, with a birth rate just above replacement level 
mainly among its immigrant population. They are simply “too large to fail”. 
But Italy and France share problems of slow growth, unemployment, poor public finances and 
structural problems. They have found it difficult to reform and face an increasingly tough political 
environment. 



Italian total real economy debt (that is, government, household and business) is around 259 per cent 
of GDP, up 55 per cent since 2007. France’s equivalent debt is around 280 per cent of GDP, up 66 
per cent since 2007. This ignores unfunded pension and healthcare obligations as well as contingent 
commitments to Eurozone bailouts. Debt will increase in critical levels quickly without corrective 
action. 
 
France and Italy cannot avoid a financial crisis in an environment of low growth and low inflation. 
Real GDP growth would need to be around twice the current projected rates to stabilise and then 
reduce government debt-to-GDP ratios. 
The required fiscal adjustment to start reducing government debt is around 2 per cent of GDP, 
which would reduce the growth needed to reduce leverage.  
 
A combination of weak economic activity and low inflation is causing Italy’s debt trajectory to spiral 
upwards, despite austerity and a primary surplus of 2 per cent of GDP. In France, there is no sign 
that the budget is likely to be in surplus in the near future.  
The real problem is the lack of competitiveness, and underlying many of these problems is the single 
currency.  
 
Before the 2015 fall in the euro, after the European Central Bank introduced negative interest rates 
and quantitative easing, Italy and France were faced with a 15-25 per cent overvalued currency. This 
was compounded by the high leverage to the exchange rate for export competitiveness.  
 
Italy has a gearing of over 60 per cent to the exchange rate, due to the nature of its exports, 
compared to around 40 per cent for Germany. Denied the option of devaluation to maintain 
international competitiveness, both countries have relied on debt-funded public spending to 
maintain economic activity and living standards. 
  
  
Questions 
  
What should be done to save Greece from a financial perspective? Will more austerity measures be 
the solution? Or should greater flexibility be given to Greece in order to allow the economy to 
expand more quickly? Should Greece leave the Eurozone and possibly even leave the European 
Union? What would the implications of a Grexit be? 
  
What should be done in order to keep France and Italy on a safe financial track and not let them 
follow Greece’s example? Should austerity measures be put in placed? Considering that both 
countries have strong employee protection laws, should the legislation change to favor the large 
companies and allow them to more easily fire their employees? 
  



The Threat of Terrorism 
  
Timeline 
  

Charlie Hebdo Attack: January 7 2015 
Two masked gunmen carried out a bloody terror attack on the French satirical weekly newspaper 
Charlie Hebdo in Paris.  
Brothers Saïd and Chérif Kouachi killed 12 people during the lunchtime massacre at the Charlie 
Hebdo offices in the French capital. 
A policewoman was killed a day later. On January 9, another terrorist killed four hostages at a Jewish 
supermarket.  
  
Paris Attacks: November 13 2015  
A series of terrifying attacks in Paris killed 130 victims and injured hundreds of others. It was the 
most deadly assault on French soil since World War II.  
A suicide bombing at the Stade de France stadium were followed by more explosions and shootings 
at popular bars and restaurants in Paris.  
Three gunmen also opened fire at Bataclan concert hall and killed spectators who were watching the 
Eagles of Death Metal perform.  
  

Brussels Bombings: March 22 2016  
The Brussels bombings killed 32 people and wounded more than 300 other victims in a day of 
terror.  
There were two suicide bombings at Brussels Airport and another bombing at a Metro station in the 
Belgium capital. 
  

Nice Terror Attack: July 14 2016  
A terrorist in a lorry mowed down people who had just finished watching a firework display to mark 
Bastille Day in France.  
The horrific rampage killed 84 people and injured hundreds of others on the promenade in the 
seaside town of Nice. 
The attacker Mohamed Lahouaiej Bouhlel, a 41-year-old Tunisian-born French citizen, was shot 
dead by security forces. 
  
  
  

  



Attacks in Germany: July 2016  
A doctor died after being shot in a Berlin hospital on Tuesday July 26 during the fifth horror attack 
in Germany in just over a week.  
The string of violent attacks started when an axeman hacked passengers on a train in Wurzburg on 
Monday July 18.  
A young Iranian-German guman went on a deadly rampage in Munich on Friday July 22 after being 
inspired by far-right killer Anders Breivik.  
In two separate attacks on Sunday July 24, a man blew himself up in Ansbach and a man killed a 
pregnant woman during a machete attack in Reutlingen. 
  
Normandy church attack: Tuesday July 26 2016 
Armed men slit the throat of a priest and took several others hostage after storming a church during 
mass in Normandy on Tuesday July 26.  
Two armed men stormed a church in Saint-Etienne-du-Rouvray, a suburb of Rouen in northern 
France.   
The attackers slit the throat of elderly priest Father Jacques Hamel and took four other people 
hostage. One of the hostages was in critical condition.  
Police shot dead the attackers. Islamic State (ISIS) claimed that the men were their soldiers. 
  
Berlin Christmas market attack: December 19 2016 
Attacker Anis Amri drove a lorry into a packed Christmas market, killing 12 people and injuring 
more than 60, in Berlin. 
  

Louvre knife attack: February 3 2017 
A knifeman was shot while trying to attack a group of soldiers guarding the Louvre in Paris on 
February 3. 
The attacker reportedly cried ‘Allahu Akbar’ and drew a machete on the soldiers after being told he 
could not enter the Louvre Carrousel shopping centre with two backpacks.  
Prime Minister Bernard Cazeneuve said the attack was "clearly of terrorist nature" but said that no 
explosives were found in the bags.  
  
  



 

Westminster attack: March 22 2017 
London attacker Khalid Masood mowed down pedestrians on Westminster Bridge, killing two men 
and two women and injuring many others.  
The knifeman crashed his car into the railings outside Parliament, got out and ran into New Palace 
Yard where he stabbed a police officer to death.  
Masood was shot dead by armed policemen. 
  
Stockholm attack: April 7 2017 
Four people were killed and at least fifteen were injured when a man drove a truck down a busy 
shopping street. 
Rakhmat Akilov, a failed asylum seeker from Uzbekistan, has been arrested and charged in 
connection with the attack. 
The 39-year-old has allegedly admitted being a member of ISIS and told police investigators that he 
had “achieved what he set out to do”. 
  

Paris shooting: April 20 2017 
A policeman was killed on the Champs Elysées in Paris in what is being treated as a terror-related 
attack. 
ISIS have claimed responsibility for the killing, which comes just days before the French presidential 
election. 
The gunman has been named in the media as Karim Cheurfi, a 39-year-old man who allegedly 
served 15 years in prison for three attempted murders. 
The attacker was shot dead at the scene. 
  

Manchester terror attack: May 22 2017 
The Manchester terror attack killed at least 22 people and injured 59 others at an Ariana Grande 
concert at Manchester Arena on Monday May 22.  
A lone suicide bomber detonated explosives among teenage fans leaving the concert at 10.33pm. 
  
London Bridge terror attack: June 2 2017 
The London terror attack killed at least seven people and injured 58 others on London Bridge and in 
nearby Borough Market on Saturday June 2.  
Three knifemen were shot dead by police after mowing down pedestrians on the bridge and going 
on a killing spree at pubs and restaurants at 10pm.  
  
 
  



Questions to consider 
  
What should the countries do to avoid future terrorist attacks? Should stricter immigration laws be 
considered? Should government surveillance become more tight? What implications would these 
new laws have on the freedom of speech and the privacy of the citizens of each country? 
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